MALAYSIA AIRPORTS HOLDINGS BERHAD (487092-W)

(Incorporated in Malaysia)

The Board of Directors is pleased to announce the following:-

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT OF THE GROUP 

FOR THE 3rd  QUARTER ENDED 30 SEPTEMBER, 2002 OF THE FINANCIAL YEAR ENDING 31ST DECEMBER 2002 

	
	                Individual Period
	
	         Cumulative Period

	
	Current Year

     Quarter
	
	Preceding Year

Corresponding

     Quarter
	
	     Current

Financial Year
	
	   Preceding

Financial Year

	
	30/09/2002

RM’000
	
	30/09/2001

RM’000
	
	30/09/2002

RM’000
	
	30/09/2001

RM’000

	
	
	
	
	
	
	
	

	Revenue
	214,414
	
	219,691
	
	715,560
	
	701,929

	Other operating income
	14,443
	
	8,132
	
	45,930
	
	43,742

	Operating expenses excluding depreciation and finance costs
	(161,155)
	
	(147,241)
	
	(530,722)
	
	(496,833)

	
	
	
	
	
	
	
	

	Operating profit before interest on borrowings, depreciation and amortization, exceptional items, income tax and minority interest
	67,702
	
	80,582
	
	230,768
	
	248,838

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Depreciation and amortization 
	(19,119)
	
	(14,008)
	
	(57,689)
	
	(40,741)

	
	
	
	
	
	
	
	

	Profit from operations
	48,583
	
	66,574
	
	173,079
	
	208,097

	
	
	
	
	
	
	
	

	Finance costs
	(2,479)
	
	(784)
	
	(4,276)
	
	(1,955)

	
	
	
	
	
	
	
	

	Share in the results of associated companies
	328
	
	132
	
	1,016
	
	995

	Profit before taxation, minority interest and extraordinary items
	46,432
	
	65,922
	
	169,819
	
	207,137

	
	
	
	
	
	
	
	

	Taxation
	(20,687)
	
	(18,351)
	
	(55,463)
	
	(58,254)

	
	
	
	
	
	
	
	

	Profit after taxation before deducting minority interest
	25,745
	
	47,571
	
	114,356
	
	148,883

	
	
	
	
	
	
	
	

	Minority Interest
	-
	
	666
	
	-
	
	1,115

	
	
	
	
	
	
	
	

	Pre-acquisition profit
	-
	
	-
	
	37
	
	-

	
	
	
	
	
	
	
	

	Net profit for the period
	25,745
	
	48,237
	
	114,393
	
	149,998

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Basic and diluted earnings per share (sen)
	2.34
	
	4.39
	
	10.40
	
	13.64

	
	
	
	
	
	
	
	


The basic and diluted earnings per share were calculated based on the net profit for the period divided by the weighted average number of shares (basic and fully diluted : 1,100,000,000 ordinary shares).

(The condensed consolidated income statement should be read in conjunction with the Annual Financial Report for the year ended 31 December, 2001)

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET OF THE GROUP AS AT 30th SEPTEMBER, 2002

	
	(Unaudited)
	
	(Audited)

	
	30 September 2002

RM’000


	
	31 December 2001

RM’000



	Non-current Assets
	
	
	

	Property, Plant and Equipment
	2,511,835
	
	2,279,056

	Investment in Associated Companies
	25,400
	
	24,709

	Intangible assets
	2,909
	
	-

	Long Term Investments
	106,725
	
	122,540

	
	2,646,869
	
	2,426,305

	Current Assets
	
	
	

	Inventories 
	21,779
	
	20,653

	Receivables
	417,599
	
	394,283

	Short Term Investments
	106,118
	
	101,100

	Cash and Bank Balances
	81,739
	
	63,136

	
	627,235
	
	579,172

	
	
	
	

	Current Liabilities
	
	
	

	Payables
	317,919
	
	260,439

	Short Term Borrowings
	25,000
	
	100,000

	Provision for Taxation
	36,740
	
	120,912

	
	379,659
	
	481,351

	
	
	
	

	Net Current Assets 
	247,576
	
	97,821

	
	2,894,445
	
	2,524,126

	
	
	
	

	Share Capital
	1,100,000
	
	1,100,000

	Reserves
	1,238,548
	
	1,168,155

	Shareholders’ Funds
	2,338,548
	
	2,268,155

	
	
	
	

	Minority Interest
	-
	
	28,340

	Long Term Loan
	100,000
	
	-

	Other Long Term Liabilities*
	455,749
	
	227,483

	Deferred Taxation
	148
	
	148

	
	2,894,445
	
	2,524,126

	
	
	
	

	Net tangible assets per share (RM)
	2.12
	
	2.06


(The condensed consolidated balance sheet should be read in conjunction with the Annual Financial Report for the year ended 31 December, 2001)

*     Included in Other Long Term Liabilities is an amount of RM403,340,000 being the balance of the KLIA Concession Fee payable in respect of the previous and current financial year. The Government of Malaysia had agreed to the Company’s request for an extension in time for the full payment of the KLIA Concession Fee due pending the completion of the proposed disposal of Sepang F1 Circuit and Sepang International Circuit Sdn Bhd to the Minister of Finance (Incorporated).

UNAUDITED CONDENSED CASH FLOW STATEMENT OF THE GROUP AS AT 30th SEPTEMBER, 2002

	
	30.9.2002

RM'000

	
	

	CASH FLOWS FROM OPERATING ACTIVITIES
	

	
	

	Profit before taxation
	169,819

	Adjustments for:
	

	Non-cash operating items 
	67,167

	Operating profit before working capital changes
	       236,986

	Net changes in working capital 
	(113,785)

	Net cash flow generated from operating activities
	       123,201

	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	

	- Equity investments
	-

	- Other investments
	(120,218)

	Net cash flow used in investing activities
	      (120,218)

	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	

	- Transactions with owners as owners
	(1,702)

	- Bank borrowings
	22,340

	Net cash flow used in financing activities
	         20,638

	
	

	NET INCREASE IN CASH AND CASH EQUIVALENTS
	         23,621

	CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
	       164,236

	CASH AND CASH EQUIVALENTS AT END OF YEAR
	       187,857

	
	

	Cash and cash equivalents comprise :
	

	Cash in hand and at bank
	         81,739

	Deposits and money on call
	       106,118

	
	       187,857


(The condensed consolidated cash flow statement should be read in conjunction with the Annual Financial Report for the year ended 31 December, 2001)

UNAUDITED CONDENSED STATEMENT OF CHANGE OF EQUITY OF THE GROUP

FOR THE 3rd QUARTER ENDED 30 SEPTEMBER, 2002

	
	
	Non-distributable
	Distributable

	
	Share capital
	
	Share premium
	
	Retained profits
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	At 1 January, 2002 
	1,100,000
	
	822,744
	
	345,411
	
	2,268,155

	Net profit for the period
	-
	
	-
	
	114,393
	
	114,393

	Dividend paid
	-
	
	-
	
	(44,000)
	
	(44,000)

	At 30 September, 2002
	1,100,000
	
	822,744
	
	415,804
	
	2,338,548


(The condensed consolidated statement of changes of equity should be read in conjunction with the Annual Financial Report for the year ended 31 December, 2001)

NOTES

1)
BASIS OF ACCOUNTING AND ACCOUNTING POLICIES

The interim financial report has been prepared in accordance with Appendix 9B of the Kuala Lumpur Stock Exchange (KLSE) Listing Requirements. 

Except for the new accounting standards issued by the Malaysian Accounting Standards Board (“MASB”) adopted prospectively in the preparation of this interim financial report, the same accounting policies and methods of computation were adopted by the Group in the preparation of this interim financial report with those adopted in the audited annual financial statements for the financial year ended 31 December 2001:

· MASB 22:  Segmental Report (adopted for the period ended 30 September, 2002)

2)
SEASONALITY OR CYCLICALITY OF OPERATIONS

The core airport services and retail businesses of the Group were not materially affected by any seasonality or cyclicality during the financial quarter under review. 

However, the event management business of the Group is dependent upon the calendar of the organisation of major motorsport events at Sepang F1 Circuit.

3)
PRECEEDING AUDIT REPORT ON THE ANNUAL FINANCIAL STATEMENT OF THE GROUP 

The audit report on the audited annual financial statement for the financial year ended 31 December, 2001 of the Group was not subject to qualifications or modifications.

4)
TAXATION

Taxation charged for the quarterly financial period under review comprises the following:-

	
	Current Year Quarter 

RM’000
	
	Current Year To Date 

RM’000

	
	
	
	

	Current taxation
	20,633
	
	55,138

	
	
	
	

	Share of taxation of associated companies
	54
	
	325

	
	
	
	

	
	20,687
	
	55,463


The effective taxation rate of the Group was higher than the statutory rate principally due to the losses in certain companies for which no group relief is available.

5)
PROFIT ON SALE OF INVESTMENTS AND/OR PROPERTIES

Profits from the disposal of quoted securities during the financial quarter under review amounted to RM53,000. Further information on the dealings of the Group in quoted securities are as disclosed under Note 6 below. There were no sales of properties for the financial quarter under review.

6)
INVESTMENTS IN QUOTED SECURITIES

a) A summary of dealings by the Group in quoted securities for the financial quarter under review and the financial year under review are as follows:-

	
	Current Year Quarter

30/09/2002

RM’000
	Current Year

Year To Date

30/09/2002

RM’000

	Total Purchases
	509
	2,433

	Total Disposals 
	272
	1,487

	Total Profit on Disposals
	53
	264


b)
A summary of investments in quoted securities as at 30 September, 2002 are as follows:-

	
	2002

RM’000



	At  cost


	7,056

	At  carrying value


	6,686

	At  market value


	6,746


7)
STATUS OF CORPORATE PROPOSALS 

Proposed Disposal of Sepang F1 Circuit and Sepang International Circuit Sdn Bhd (“Proposed Disposal”)

The negotiations on the Proposed Disposal to Minister of Finance (Incorporated) are still on-going. The terms of the Proposed Disposal will be announced once the definitive agreements are finalized and entered into. 

Proposed Disposal of NECC Sdn Bhd (“NECC Disposal”)

The Supplemental Heads of Agreement between the company and Strata Saujana Sdn Bhd (“SSSB”) lapsed on 27th  September 2002. The Company and SSSB  continue to negotiate on the NECC Disposal to SSSB on a non-exclusive basis.  

Offer For Sale Of Ordinary Shares To Non-Malaysian Institutional Investors

The Securities Commission (“SC”) had on 16 April 2001, approved the Company’s application for an extension of time to comply with the 25% public shareholding spread requirement, which was part of the Company’s floatation scheme on the Main Board of the Kuala Lumpur Stock Exchange, by 31 March 2002.

At the request of Minister of Finance (Incorporated) and Khazanah Nasional Berhad, the Company had submitted an application to the SC for a further extension in time to comply to the abovementioned public shareholding spread requirement. The decision of SC is still pending.  

8)
GROUP BORROWINGS

The details of Group borrowings as at 30 September, 2002 are as follows:

	
	Short Term Borrowings

(Unsecured)

RM’000
	Long Term Borrowings

(Unsecured)

RM’000

	Domestic banks


	25,000
	100,000

	Interest rates
	3.4% p.a. – 3.5% p.a.
	5.5% p.a.

	
	
	


9)
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The Group does not have any financial instruments with off balance sheet risk as at 28 November 2002.
10)
MATERIAL LITIGATION

There are several suits against the Company and its subsidiary companies that are not expected to have a material impact on the financial impact on the financial performance of the Group. 

11)
COMMITMENTS

As at 30th September, 2002, the Group has the following commitments which were made in the ordinary course of business. None of the commitments were secured against the Group’s assets.

	
	Due within year 2002
	Due within year 2003 to 2006
	Due after year 2006 up to 2048
	TOTAL

	
	RM’000
	RM’000
	RM’000
	RM’000

	(i) Approved and contracted for :
	
	
	
	

	
	
	
	
	

	Lease rental payable to the Government of Malaysia for all airports managed other than K.L. International Airport (“KLIA”)
	-
	20,000
	80,000
	100,000

	
	
	
	
	

	Concession rights payable to the Government of Malaysia in respect of KLIA
	226,670
	453,340
	-
	680,010

	
	
	
	
	

	Lease rental payable to the Government of Malaysia in respect of KLIA
	-
	187,300
	7,074,470
	7,261,770

	
	
	
	
	

	Capital expenditure
	29,094
	-
	-
	29,094

	
	
	
	
	

	(ii) Approved but not contracted for :
	
	
	
	

	
	
	
	
	

	Capital expenditure
	3,202
	-
	-
	3,202

	
	
	
	
	

	Total
	258,966


	660,640
	7,154,470
	8,074,076


12)
SEGMENT INFORMATION 

The results and other information of the Group as at 30th September, 2002 are as follows:

	
	
	
	
	
	
	
	

	
	 Airport 
	 Event 
	
	
	
	
	

	
	 services 
	 management
	 Retail 
	 Hotel 
	 Others 
	 Consolidation 
	 TOTAL 

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	

	External
	     456,932 
	 101,731 
	120,719 
	26,400
	  9,778 
	-   
	715,560 

	Inter-segment
	  30,475 
	1,476 
	-   
	 -   
	  32,740 
	   (64,691)
	  -   

	Total
	   487,407 
	103,207 
	 120,719 
	  26,400 
	 42,518 
	 (64,691)
	 715,560 

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Segmented results (PBT)
	  187,232 
	  (7,258)
	       3,528 
	    394
	     (8,306) 
	   (6,787)
	168,803 

	Share of assoc co.
	
	
	
	
	
	
	1,016

	Profit before taxation
	
	
	
	
	
	
	 169,819 

	
	
	
	
	
	
	
	

	Other information
	
	
	
	
	
	
	

	Segment assets
	   3,702,797 
	  40,648 
	  71,170 
	 166,328 
	2,638,509 
	  (3,345,348)
	3,274,104

	
	
	
	
	
	
	
	

	Segment liabilities
	   1,482,971 
	   96,649 
	   43,053 
	   98,703 
	  658,691 
	 (1,444,511)
	935,556 

	
	
	
	
	
	
	
	

	Depreciation and amortisation
	  40,993
	1,158 
	 1,326
	  4,266
	    3,159
	   6,787 
	   57,689 


No segmental information is provided on a geographical basis as the results of the overseas associated company is considered insignificant to the Group.

13)
COMPARISON WITH PRECEDING QUARTER’S RESULTS

	
	Current Quarter

30/09/2002

(RM’000)
	Preceding Quarter

30/06/2002

(RM’000)

	Turnover
	214,414
	207,889

	Profit Before Tax


	46,432
	55,609


The consolidated turnover for the current financial quarter under review was higher as compared to the immediate preceding financial quarter mainly due to higher revenue from the airport services, event management and retail segments. The profits before tax of the Group showing the financial quarter under review was lower than the performance during the immediate preceding financial quarter mainly due to the losses incurred by the event management segment during the financial quarter under review.

14)
REVIEW OF PERFORMANCE

The consolidated turnover of the Group for the 9-month financial period under review was higher compared to the corresponding period last year due to higher revenues from the airport services and retail business segments. Pretax profits for the 9-month financial period under review were lower than the corresponding period last year due to losses incurred by the event management segment, increased costs particularly in respect of higher depreciation charges arising from additional investment in airports facilities and improvements which had been completed and amortisation of goodwill arising from acquisition of the remaining 40% equity interest in K.L. Airport Hotel Sdn. Bhd. 

15)
CURRENT YEAR PROSPECTS 

The airport services business segment is expected to continue as the main contributor to the financial performance of the Group for the current financial year. As such, the performance of the Group would be significantly dependent upon passenger, aircraft and cargo movements at the airports operated by the Group as well as passenger spending at the airports. Barring any unforeseen circumstances, the Group is optimistic to register a reasonable level of revenue and profits for the current financial year.

16)
VARIANCE IN FORECAST PROFITS

Not applicable as no profit forecast for the current financial year was issued.

17)
DIVIDENDS

The Board of Directors had on 28 November 2002 declared an interim dividend of 4.0% per ordinary share in respect of the financial year ending 31 December 2002 as follows:-

a) interim tax-exempt dividend of 2.6% per ordinary share; and

b) interim dividend of 1.4% per ordinary share (less income tax at 28%).

Comparatively, an interim tax exempt dividend of 3.5% per ordinary share was declared and paid in respect of the financial year ended 31 December 2001.

The entitlement date for the interim dividends shall be on 24 December 2002 and the payment date shall be on 20 January 2003. 

BY ORDER OF THE BOARD

Muhammad bin Arshad (LS 006975)

Moriami Binti Mohd (MAICSA 7031470)

Company Secretaries

Subang 

28 November 2002.
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